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(2) As part of its administrative ap-
proach, a State or designated entity
may subcontract with either a for-prof-
it or nonprofit entity.

(c) Administration by HHS. If a State
or its designated entity notifies HHS
that it will not establish or continue to
administer a PCIP, or does not submit
an acceptable or timely proposal to do
so, HHS will contract with a nonprofit
private entity or entities to administer
a PCIP in that State.

(d) Transition in administration. The
Secretary may consider a request from
a State to transition from administra-
tion by HHS to administration by a
State or from administration by a
State to administration by HHS. Such
transitions shall be approved only if
the Secretary determines that the
transition is in the best interests of the
PCIP enrollees and potential PCIP en-
rollees in that state, consistent with
§152.7(b) of this part.

§152.7 PCIP proposal process.

(a) General. A proposal from a State
or nonprofit private entity to contract
with HHS shall demonstrate that the
eligible entity has the capacity and
technical capability to perform all
functions necessary for the design and
operation of a PCIP, and that its pro-
posed PCIP is in full compliance with
all of the requirements of this part.

(b) Special rules for transitions in ad-
ministration. (1) Transitions from HHS
administration of a PCIP to State ad-
ministration must take effect on Janu-
ary 1 of a given year.

(2) A State’s proposal to administer a
PCIP must meet all the requirements
of this section.

(3) Transitions from State adminis-
tration to HHS administration must
comply with the termination proce-
dures of the PCIP contract in effect
with the State or its designated entity.

(4) The Secretary may establish
other requirements needed to ensure a
seamless transition of coverage for all
existing enrollees.

Subpart C—Eligibility and
Enroliment

§152.14 Eligibility.
(a) General rule. An individual is eli-
gible to enroll in a PCIP if he or she:

§152.14

(1) Is a citizen or national of the
United States or lawfully present in
the United States;

(2) Subject to paragraph (b) of this
section, has not been covered under
creditable coverage for a continuous 6-
month period of time prior to the date
on which such individual is applying
for PCIP;

(3) Has a pre-existing condition as es-
tablished under paragraph (c) of this
section; and

(4) Is a resident of one of the 50
States or the District of Columbia
which constitutes or is within the serv-
ice area of the PCIP. A PCIP may not
establish any standards with regard to
the duration of residency in the PCIP
service area.

(b) Satisfaction of 6-month creditable
coverage requirement when an enrollee
leaves the PCIP service area. An indi-
vidual who becomes ineligible for a
PCIP on the basis of no longer residing
in the PCIP’s service area as described
in paragraph (a)(4) of this section is
deemed to have satisfied the require-
ment in paragraph (a)(2) of this section
for purposes of applying to enroll in a
PCIP in the new service area.

(c) Pre-existing condition requirement.
For purposes of establishing a process
for determining eligibility, and subject
to HHS approval, a PCIP may elect to
apply any one or more of the following
criteria in determining whether an in-
dividual has a pre-existing condition
for purposes of this section:

(1) Refusal of coverage. Documented
evidence that an insurer has refused, or
a clear indication that the insurer
would refuse, to issue coverage to an
individual on grounds related to the in-
dividual’s health.

(2) Exclusion of coverage. Documented
evidence that such individual has been
offered coverage but only with a rider
that excludes coverage of benefits asso-
ciated with an individuals’ identified
pre-existing condition.

(38) Medical or health condition. Docu-
mented evidence of the existence or
history of certain medical or health
condition, as approved or specified by
the Secretary.

(4) Other. Other criteria, as defined
by a PCIP and approved by HHS.
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